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Myriad of Buildings The Construction Project
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Economic Importance of the

H| U.S. Construction Industry Construction Industry

z‘ Construction Industry Statistics

I Years Construction Businesses
were Established Industry

The Participants in the Construction

All firms
(Total = 1,512,504)

W Before 1980
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=| The Public Owner The Private Owner

I The Prime Contractor (AKA General
Contractor)

H‘ The Architect-Engineer

I The Subcontractor (Specialty
Contractor) Segments Of The Industry
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Housing or Residential

Engineering Construction

The Construction Industry

Industrial
Construction
5-10%
Infrastructure Residential
Projects Construction
20-25% 40-45%

Commercial
Construction
25-30%

Commercial Building

The Contract System
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H| Lump Sum Contracts z‘ UnitPrice Contract

H‘ Unit Price Contract Z‘ CostPlus Fee Or Percentage

I Construction Project Delivery
Methods Linear Construction
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[]
. Design Phase
Phased Construction -
L[]
. Estimate Costs, Submit Bid, & Negoiate Contract
Construction
Phase
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FINISHES & SPECIALITIES

Construction Contract Types Z‘ The Single Prime Contractor

Separate Prime Contractors Design Build
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z| Construction Management z‘ Construction By Force Account

ized Sinking

Challenges For The Industry AN
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Risks to the U.S. Economy

The Unemployment Rate Industry Challenges
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Home Prices Were Too High Home Price Declines
Ratio of Average Home Price to Average Household Disposable Income

One-year Change in Home Prices, Fourth Quarter 2008
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Foreclosures Are C
Percentage of Homes in Foreclosure, Fourth Quarter
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END OF LECTURE
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